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What we'll cover

» Overview of big picture and US telecom policy
« Changes at the Federal Communications Commissions
« Takeaways for Denmark in telecom policy



Economy is not working for the American worker

Economic growth & CNBC . Lost workers s cnac
Corporate profits ftcNBC

Gross domestic product {2009 chained dollars). (SOURCE: BEA) Liabor force participation rate. (SOURCE: BLS)

Total growth Afiei-tax conporate profits. quarteny data, in billlons. (SOURCE: BEA) Change since start of term

Change from start of term

15K

N £ 150% £
§ 10% o £
2 £ g o
[ E 100% =
7] £ 8
B c
- 0 -5
5 s0% 2 2%
5 [
2 5
el T D% A%
Change since start of term
Total change Total partication rate
0%
+
a o
=1 8
(o] c
5 20% 2
& 2
5 ]
z & &5
¥ o
£ 1o% -
Z 2
2
3
% S00T &0
—re Carter | [Reagan | [B"*"| | clinton || Bushit || oObama Carter | Reagan BUh! | Ciinton || Bushil || Obama
Carter  Reagan f Clinton Bush i Obama | |

[

http://www.cnbc.com/2016/07/15/grading-the-obama-economy-by-the-numbers.html



The government s not accountable

Public debt L cnBeC Federal spending fecnBC Budget balance s crBC

Total public debt as a share of GOP. (SOURCE: OMB) Annugl outlays a5-a share of GDP. (SOURCE: OMB) Annual budget surplusideficit as share of GOP. (SOURCE: OMB)
00% 2% I
24% I I
0% ..
80 P I I I I
& BT
s e 40-year o 2%
= e
& 5 20% average 3
2 g f 4%
= E" 18% G
& 5 e
o A g (7]
& = 16% £%
o
Sl e 14% 8%
12%
0% -10%
0%
Carter| Reagan Bt:Sh Clinton Bushll  |Obama Cartar| | Reagan BL:EF' Clinton Bush Ii Obama Carter| |Reagan | Bushi | Clinton | Bushll | Obama




Government overreach s hurting people and
bustness. Since 2015...

-5.6%

$3.6 Billion less in
private broadband
iInfrastructure
Investment

-75,000

Jobs lost to reduced
network deployment

Lost
privacy




2016 US election tn perspective

US States Renamed for Countries with Similar GDPs (2016)
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Unprecedented negative coverage

Figure 4. Tone of President’s News Coverage during First 100 Days
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The study is based on print editions of The New York Times, The Wall Street Journal, and The Washington Post; the main newscasts of CBS, CNN, Fox News, and
NBC; and three European news outlets, which are the United Kingdom’s Financial Times, BBC, and Germany’s ARD.
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Cumulative Cost of Regulation

Actual GDP in 2011 vs. Potential GDP

560 with Federal Regulations at 1949 Level
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The Cost of Regulations:

If the cost of regulatory accumulation ($4 trillion) were a
country, it would have the 4th largest GDP in the world.
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The Economics of Regulation
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» Tax reform
» Maximize private investment

» Reverse Obama policies (deficits, central
planning, Title II)

GOP Tech Platform

» Eliminate waste, fraud and abuse

»Commercialize government assets: land,
spectrum




ldeal v real design of regulatory agency
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http://vcxc.org/documents/oralargument.pdf

US Telecom et al v. FCC Summary

Petitioners Complaints Status

US Telecom RECLASSIFICATION

LARGE
OPERATORS
ATET
LEGISLATIVE
Alamo Broadband SOLUTION
SMALL
ORERATORS . FREE SPEECH
American Cable Association
VOIP
SUPREME
INVENTOR COURT
SMALL

OPERATOR Full Service Network FORBEARANCE



Places to Work

IN THE FEDERAL GOVERNMENT"

Report: Mismatch of
skills and mission at
FCC

» FCC ranks #23 of 26 similar sized agencies as a
good place to work

» Declining workplace satisfaction 2013-2016
» 1600 total employees (5250k/person overhead)

» Not enough technical staff for mission critical
functions

» 600 lawyers
» 250 engineers
» 50 economists

» Lack of team leadership from previous
Chairman

» Lack of respect for employees



50 Actions tn Furst 100 Days at FCC

Closing Digital Divide

Reverse auction with
$4.53B for 4G in rural
America

$2B competitive bid for
wired broadband

Fast track copper to fiber
transition

Plan for small cells, 5G
Broadband Deployment
Advisory Committee

Enhancing transparency

and accountability

Make all proposals
public 3 weeks before
vote

Create office of
economics and data

Reduce regulatory
burdens

Reduce $800M in
compliance paperwork
Relieved small providers
of Open Internet
reporting

End 12 yr business data
services proceedings
Common accounting
rules

Ease reporting burdens
for volunteer board
members of
noncommercial
broadcasters

Promoting innovation

Ease application for new
experiments

* Authorized LTEU

devices in 5 GHz band;
* Allow television

broadcasters next-

generation TV standard;

Closed investigation into
free-data as no harm

found

Other

Concluded world’s first
ever incentive auction
Launch process to
restore Internet Freedom
to light touch regulation




Denmark, smarrehul of telecom

* Top digital nation as measured by ITU, EU, OECD
* Multiple broadband facilities at scale

e Speeds that exceed market demand

* Some of lowest prices in EU and world

* Highly competitive market

* Robust market for application development

* Reflects stable, multi-party consense for market-led, technology-
neutral approach to telecom policy



Not one technology does it all

DSL Coax Fiber

Fixed Wireless

0




US and EU in Global Perspective

Figure 3. Percentage of Global Infrastructure Investment
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Per Caplita Private Broadband Investment

Ficure 1
INFRASTRUCTURE INVESTMENT PER CAPITA BY PRIVATE TELECOM, CABLE,
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Consolidation allows investment, innovation and competition
at scale

- a7z . Sprin‘:
—
— AT&T  comcasT  verizon’ .Mobile-
Copper/Fiber Coax/Fiber 4G/5G 4G Unliited
4G/5G MVNO
Satellite Neighborhood WiFi
DirecTV Pay TV Yahoo/AOL
TimeWarner (Advertising

supported)



Conclustions

 Importance of market-led telecom policy to support investment,
Innovation and competition at scale

« Denmark is a leading digital nation in spite of bad EU policy
 Actions in US support Denmark to continue its market-led policy



To Do List

To broaden your perspective
« Sign up White House daily

newsletter at WhiteHouse.gov

To get President Trup's attention
for'your company

» Go on FoxNews Business

To learn what Denmark should
do in the Teleforliget

* Order Strand Consult’s Report

STRANDCON SULT

Det ”"nye” teleforlig set i
et historisk perspektiv.

L@ STRATEGIC REFORTS
I @ ANALYSES
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